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The Senate tax reform bill, which the Senate passed on December 2, includes a provision that could increase the amount 
of capital gain recognized on many sales of securities.  Under current law, when taxpayers sell securities, such as stock 
shares, they can often minimize the income tax impact by choosing to sell only those shares that have the least built-in 
capital gain.  However, the Senate bill would impose a “first-in, first-out” rule, treating the sale as if the taxpayer were 
selling the shares he or she has held the longest, which are likely to be the shares with the most built-in capital gain.  

If enacted in its current form, the Senate tax bill would apply to sales and exchanges of securities (including stock and 
bonds issued by both public and private companies) taking place on or after January 1, 2018.  Taxpayers contemplating 
a sale of securities should consider the possible rule change in planning whether to sell before year end or wait until 2018.

Contact a member of Arnall Golden Gregory’s Tax practice, who can advise you on how the Senate tax bill will affect you. 
We are glad to assist.
 

https://www.agg.com/Tax-Practice/?&operation=professionals
https://www.agg.com/Tax-Practice/
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About Arnall Golden Gregory LLP

Arnall Golden Gregory, a law firm with more than 150 attorneys in Atlanta and Washington, DC, employs a “business sensibility” 
approach, developing a deep understanding of each client’s industry and situation in order to find a customized, cost-sensitive 
solution, and then continuing to help them stay one step ahead. Selected for The National Law Journal’s prestigious 2013 Midsize 
Hot List, the firm offers corporate, litigation and regulatory services for numerous industries, including healthcare, life sciences, 
global logistics and transportation, real estate, food distribution, financial services, franchising, consumer products and services, 
information services, energy and manufacturing. AGG subscribes to the belief “not if, but how.®” Visit www.agg.com.
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